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TAGS: EFIN VE 

SUB J : LIQUIDITY MEASURES 

1. AT MONTHLY MEETING OF BOARD OF DIRECTORS OF US CHAMBER OF 
COMMERCE IN VENEZUELA, ITS PRESIDENT, HEAD OF NATIONAL CITY 
BANK IN VENEZUELA, ANNOUNCED THAT LAST NIGHT THE BANKERS 
COUNCIL, LED BY CENTRAL BANK PRESIDENT LAFEE, HAD DECIDED TO 
INCREASE LIQUIDITY BY ALTERING THE RESERVE-DEPOSIT RATIO 

FOR PRIVATE BANKS. WHEREAS HERETOFORE THE RATION HAD BEEN 8 
TO 1 OF PERMITTED LOANS AGAINST BANK RESERVES, HENCEFORTH IT 
WOULD BE 10 TO 1. NATIONAL CITY BANK VICE PRESIDENT RHODES 
ESTIMATED THIS WOULD PUMP SOME 700 MILLION B OLIVARES INTO THE 
BANKING SYSTEM. 

2. RHODES ADDED THAT ANOTHER MEASURE TO INCREASE LIQUIDITY 
ANNOUNCED BY CENTRAL BANK PRESIDENT LAFEE WOULD BE TO PERMIT 
DISCOUNTING OF COMMERCIAL PAPER OVER 180 DAYS RATHER THAN 90 
DAYS AS HAS BEEN THE REQUIREMENT IN THE PAST. 

MCCLINTOCK 
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